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RE:

Item 38 on the agenda of January 13 2004, was a recommendation
by the Los Angeles County Emergency Medical Services Commission that your
Board support the State ballot initiative sponsored by the Coalition to Preserve
Emergency Care which would increase the surcharge on telephone calls made
within California to fund 9- 1 emergency dispatch, emergency rooms, trauma
centers and emergency doctors (Initiative). Your Board continued this item for
one week and requested that my office provide a report on the Initiative.

Specifically, based on our conversations with the Chief
Administrative Office, it is our understanding that your Board has inquired as to
whether the allocation of funds under the Initiative may supplant existing state
funding for emergency services, and whether the State can divert funds from the
Initiative for reimbursement for administrative costs.

Supplantation of Existine Fundine

Under the tenns ofthe Initiative, a surcharge of3% on top of
current charges (up to an additional limit of$.50 per month for residential users)
would be imposed on intrastate telephone calls. The express terms of the
Initiative provide that these funds shall be used to supplement existing levels of
Federal, state and local funding and not supplant existing levels of funding. Thus
it is clearly the intent of the Initiative that its funding should not replace existing
funding.

As background, there have traditionally been three statutory
statewide sources of emergency services funding: (1) general fund allocation

HOA.217542.
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